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US TREASURY YIELD CHANGES

MARKET COMMENTARY SPREADS TO TREASURIES

BLOOMBERG SECTOR PERFORMANCE
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This commentary has been distributed for informational purposes only and should not be
considered as investment advice or a recommendation of any particular issuer, security, strategy
or investment product. Information contained herein has been obtained from sources believed
to be reliable, but not guaranteed. Opinions and estimates offered constitute our judgment and
are subject to change without notice, as are statements of financial market trends, which are
based on current market conditions. We believe the information provided here is reliable but do
not warrant its accuracy or completeness. This commentary contains or incorporates by
reference certain forward-looking statements which are based on various assumptions (some of
which are beyond our control) may be identified by reference to a future period or periods or
by the use of forward-looking terminology, such as “may,” “will,” “believe,” “expect,”
“anticipate,” “continue,” or similar terms or variations on those terms or the negative of those
terms. Actual results could differ materially from those set forth in forward-looking statements
due to a variety of factors. No part of this article may be reproduced in any form, or referred to
in any other publication, without the express written permission of Merganser Capital
Management © 2025.

YTM
Change From 

Previous Month

3 Month 4.29% -0.01%

1 Year 3.85% -0.17%

2 Year 3.60% -0.28%

3 Year 3.60% -0.28%

5 Year 3.73% -0.22%

10 Year 4.16% -0.04%

30 Year 4.68% +0.11%

Total 
Return 

Excess 
Return*

YTM

Corporates -0.03% -0.62% 5.15%

Financials 0.30% -0.52% 5.03%

Industrials -0.20% -0.69% 5.18%

Utilities -0.16% -0.55% 5.35%

RMBS 0.29% -0.38% 4.93%

CMBS 0.91% -0.25% 4.75%

ABS 0.49% -0.24% 4.49%

Agencies 0.80% -0.05% 4.08%
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• The Trump administration declared April 2nd “Liberation Day” and 
announced a slew of tariffs that sparked significant volatility across 
capital markets. As the month continued, ever-changing tariff rhetoric 
from the White House contributed to further swings in valuations for 
risk assets. For Investment Grade (IG) fixed income, spreads generally 
spiked in the first week of April, retraced tighter as the month 
continued, but still ended the month wider, with most sectors 
underperforming like-duration US Treasuries (USTs). The UST yield 
curve steepened. The 2-year and 10-year decreased by 28 and 4 basis 
points (bps), respectively and 30-year increased by 11 bps. Futures 
markets ended the month predicting four 25 basis point rate cuts in 
2025. 

• Corporate credit underperformed USTs by 62 bps. Industrials, utilities 
and financials underperformed by 69, 55 and 52 bps, respectively. 
Corporate earnings releases generally reflected increased uncertainty 
and heightened recession concerns. Tariff headlines weighed on 
spreads across corporate subsectors. We continue to believe that 
financials look attractive relative to industrials. Financials are also more 
insulated from trade policy changes. Decreased primary market 
issuance and continued strong demand for IG corporate credit were 
two technical factors supporting spreads from widening further.  

• CMBS underperformed USTs by 25 bps. CMBS spreads are wider, but 
more reflective of third quarter of 2024 levels rather than levels from 
any prior crises. CMBS new issuance slowed during April. Despite this, 
Non-Agency issuance is up 100% year-over-year and continues to be 
dominated by Single-Asset Single-Borrower deals.   

• ABS underperformed USTs by 24 bps. ABS spreads widened in 
sympathy with the broader market and retraced less than those of 
corporate credit. New issuance slowed significantly during the first 3 
weeks but picked back up towards the end of the month. New deals 
were well received and tightened from their initial price talk. We 
continue to observe a normalization of collateral performance but 
remain confident in high-quality deals backed by prime borrowers. We 
hope to increase our ABS allocation at these spread levels. 

• Agency RMBS underperformed USTs by 38 bps. The dramatic spike in 
interest rate volatility post Liberation Day caused both nominal and 
option adjusted spreads to widen. Option adjusted spreads for 
conventional 15-year, conventional 30-year and GNMA 30-year 
widened by 8, 6 and 10 bps, respectively. 
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