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• Markets remain calm into the new year on continued optimism that
the Fed’s patience on rates will serve as a tailwind. US economic
data remains mixed, with potential shutdown impacts skewing
data in addition to a notably weak retail sales report, offset by
a firm employment environment. European growth concerns are
top of mind after weak signals from Germany and continued Brexit
discord.
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Structured Markets
• The ABS primary market is off to a solid start in 2019 with
approximately $40bn of primary market issuance YTD including
$22.3bn MTD in February. Auto issuance continues to lead the
primary market with about $22.4bn YTD, though credit card
issuance has picked up with $8.5bn issued thus far. In fact, several
credit card deals were upsized in response to strong demand from
a deep investor base. The spread concession on primary issuance
remains attractive versus the secondary market which has led to
many oversubscribed deals at issuance. More broadly, secondary
ABS spreads have tightened both on a year-to-date and monthto-date basis.
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• Corporate spreads continued to rally during the month, albeit at
a slower pace than January. The Bloomberg Barclays Corporate
Index tightened 8 basis points (bps) to end at 121 bps through
February. Total issuance jumped to $103bn for the month,
however, the increase in supply was well received by investors
given de minimis new issue concessions.
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Government Market
• The 2-yr and 5-yr yields increased by 6 bps and 8 bps, respectively,
for the month of February. The 10-yr and 30-yr yields increased by
9 bps, each, for the month of February.

This commentary has been distributed for informational purposes only and should not be
considered as investment advice or a recommendation of any particular issuer, security,
strategy or investment product. Information contained herein has been obtained from sources
believed to be reliable, but not guaranteed. Opinions and estimates offered constitute our
judgment and are subject to change without notice, as are statements of financial market
trends, which are based on current market conditions. We believe the information provided
here is reliable but do not warrant its accuracy or completeness. This commentary contains
or incorporates by reference certain forward-looking statements which are based on various
assumptions (some of which are beyond our control) may be identified by reference to a
future period or periods or by the use of forward-looking terminology, such as “may,” “will,”
“believe,” “expect,” “anticipate,” “continue,” or similar terms or variations on those terms
or the negative of those terms. Actual results could differ materially from those set forth
in forward-looking statements due to a variety of factors. No part of this article may be
reproduced in any form, or referred to in any other publication, without the express written
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Merganser Capital Management | www.merganser.com

Feb

Sector Data From Bloomberg Barclays Aggregate
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Corporates

0.22%

0.59%

3.91%

Financials

0.30%

0.55%

3.74%

Industrials

0.16%

0.58%

3.99%
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0.29%

0.88%

4.00%
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-0.09%

0.06%
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0.41%

0.63%

3.28%

ABS

0.28%

0.22%

2.91%

Agencies

0.16%

0.28%

3.17%

*Month-to-date performance of spread bearing bonds versus duration-matched Treasuries
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